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Abstract 
Based on the components of the global financial and economic crisis (the component of the speculation economy, the paradigm 
component and the transition crisis), we will analyze the situation of the economy of Germany and of Romania and the evolution 
of the Romanian-German economic relations since the integration in the EU up to now. We will also determine the role the 
Romanian-German relations play for the Romanian economy and we will make some recommendations for the improvement of 
Romania's trade balance and for the overcoming of the global financial and economic crisis. 
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1. Introduction 
In this article, we will make a brief analysis of the economic and financial crisis of the past seven years and its 
implications on the Romanian-German economic relations. 
Starting from the analysis of the concrete data since 2007 and until now, we examined the global economic and 
financial crisis and the prospects of the Romanian-German economic relations within the European Union. Thus, we 
took the following into account:      
• the evolution of the Romanian-German economic relations since 2007 until now; 
• the latest trends in world economy and politics; 
• the global economy and financial crisis; 
• the prospects of the economic and political development of the European Union; 
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• the forecasts for the Romanian-German economic relations within the European Union. 
2. Content 
2.1.  The components of the global financial and economic crisis 
The global economic and financial crisis has three essential components: 
1. The component of the speculation economy, which started with the subprime crisis in 2006 and which has 
started to subside in some developed countries of the world; 
2. The paradigm component focused on the idea that the current world economic system, for over 20-30 years 
now, largely based on conventional non-renewable and generally relatively cheap energy resources has 
suffered a lot and is near collapse. In particular, some of the developed states are leading the efforts to 
achieve the necessary paradigm changes; 
3. The transition crisis is particularly true for the states of Central and Eastern Europe, which have left the 
strictly centralized economy and switched to the free market economy. 
The third component is affecting the former socialist states that are in the transition process, including Romania, 
in a very serious way. 
These three components of the crisis involve a causal complex that makes it more difficult to overcome the 
global financial and economic crisis and make it last longer. (Popescu, 2010, pp. 1-5) 
As far as the current global economic and financial crisis is regarded, one notices the complexity of the 
phenomenon, complexity given by the following reasons: 
• The three components of the crisis, which make the solving of the problem more difficult; 
• The interdependence of the states and their economic dependence make regional problems, such as the 
subprime crisis, turn into global problems; 
• The current global economic and financial crisis has its roots in the mistakes made during the last 20-30 
years and the overcoming of this crisis is possible only with adequate measures and it also necessitates time; 
• The existence of very significant economic disparities between different regions of the world and even 
within the same region, which hinder the concerted approach to address this global problem. 
Due to the scale of the phenomenon, as well as to the dependence of the states, all the states of the world have 
been affected by the global financial and economic crisis. How these states were affected varies depending on each 
case. In this respect, the two countries, whose economies are the subject of the present paper are in quite different 
situations and next we will make an analysis of their current situation of the global financial and economic crisis. 
2.2. The analysis of the economy of Germany in the context of the global financial and economic crisis  
Germany, as an important representative of the countries with a developed economy and the main engine of the 
European economy, was less affected by the global financial and economic crisis than other states. This is due, on 
the one hand, to the fact that the German economy is able to cover most of its needs in the domestic market and on 
the other hand, to the fact that the German economy is among the most stable economies in the world. 
However, Germany too could not remain indifferent to the emergence of the global financial and economic crisis 
owing to the following reasons: 
1. The German economy is, together with that of China, among the world's top exporters. For this 
2. reason, any crisis, whether local or global, but especially in the latter case, affects the volume of the German 
exports and hence the economy of this country; 
3. The decline of the euro exchange rate, particularly against the U.S. dollar, contributed to an increase of the 
prices for ore import and other products from Germany and contributed to raising the inflation in this 
country. 
On the other hand, the low exchange rate of the euro against the U.S. dollar and other currencies has a favorable 
effect on the German exports, because the price of the German products decreases in other currencies and therefore 
these products gain competitiveness. 
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Between 2008-2009, Germany was affected by the crisis in the sense that the industrial production and the GDP 
slightly decreased and inflation increased, but due to the stability of the German economy, due to its size and its 
high living standard, the slight decrease in the purchasing power of the population was bearable. 
Thus, after the 2008-2009 period, the crisis was felt in Germany too. Since 2010 we have witnessed a growth of 
the main macroeconomic indicators of Germany. This increase has been maintained until now. According to data 
provided by the Federal Office for Statistics, the Gross Domestic Product (GDP) increased in 2013 by 0.4 % as 
compared to 2012, while the number of the unemployed decreased from 2.32 million persons representing an 
unemployment rate of 5.3 % in 2012 to 2.28 million persons representing an unemployment rate of 5.2 % in 2013. 
The number of the active persons increased by 243,000 people in 2013 reaching 42.2 million persons, which 
represents an increase of 0.6 % in comparison with 2012. Labor productivity in 2013 exceeded the one of the 
previous year by 0.7 %. (Statistisches Bundesamt der Bundesrepublik Deutschland, 2014) 
Anastios Mintopoulos concludes in the article entitled "The German Economy and Its Perspectives" on the future 
development of the German economy that "it can be said that the development of the German economy , perceived 
as a network and as global source  that creates value will depend largely in the coming decades on the current 
political decisions. Among the policies, which under the threat of stronger globalization, will leave their mark on the 
German economy in the next decades, an economy that is mainly oriented towards exports and increasingly 
threatened by demographic thinning is and has a distinct role, we would like to mention especially the educational 
policy and that of professional training, whose priority will be to improve the skills of the national workforce, the 
social policies that will need to ensure the social balance, and the monetary policy, which will have among its 
priorities the ensurance of the stability of the euro." (Mintopoulos, 2010, p. 6) Two issues that will have a major 
impact on the future development of the German economy are the following: 
• The strategy the government and the bicameral parliament of Germany will adopt regarding the labor 
immigration. Germany is already facing a shortage of skilled labor in certain areas (e.g. the health sector, the social 
services, engineering, tourism, etc.), but, due to demographic thinning following the negative population growth, 
this problem will worsen and affect other sectors; 
• The modality by means of which the German operators will be able to maintain or even improve their 
international economic competitiveness, given that the staff costs in Germany are high and the international 
competition has, from this point of view, competitive advantages over  Germany. Solving this problem is a very 
important issue because, as we know, Germany's industrial production capacity exceeds the domestic demand in 
almost all the sectors and therefore the German industry is dependent on exports.  
2.3. Analysis of the Romanian economy in the context of the global financial and economic crisis  
As far as Romania is regarded, it was more strongly affected by the global financial and economic crisis than 
Germany due to the following reasons: 
1. The Romanian economy, undergoing a process of transformation from a strictly centralized economy to a free 
market economy, was seriously affected by the transition crisis. About the way the transition crisis has affected our 
country, Professor Dan Popescu says that: “It is natural that especially the third component should seriously affect 
the economies of the former socialist states in which the management of transition resulted in economic collapse and 
not in economic progress, actually the “denationalization” of productions and capitals without pendant and with 
negative effects for the respective countries, Romania occupying thus the place the medal made of the most precious 
medal is characteristic to...” (Popescu, 2010, p. 5) 
2. The less developed economies are more exposed in case of shocks caused by events with a strong impact like 
the present global economic and financial crisis; 
3. The speculation component has also affected the economy of our country. Before experiencing the financial 
and economic crisis in Romania, there had been an overvaluation of the value of the buildings, both in terms of real 
estate transaction price and in terms of rental value. Banks gave real estate and consumption loans easily, the degree 
of indebtedness increased and more people and companies are now unable to pay the installments for the credit or 
credits they applied for. Therefore they require the rescheduling of their bank installments or they run the risk of 
being foreclosed by banks; 
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4. The paradigm component of the global financial and economic crisis also plays a role in this respect. The 
Romanian industry was a big energy consumer, a lot of energy-intensive products being produced in our country. 
Romania's energy needs are partly covered by imports, and the trend of increasing prices of the limited fossil fuel 
energy resources affects the Romanian economy and the population of the country. The tendency to replace the 
limited fossil fuel energy resources with unlimited renewable energy resources has appeared in Romania too, but it 
requires substantial investments and a completion of the existing legal framework in Romania which is insufficient. 
2.4.  The evolution of the Romanian-German economic relations between 01.2007-08.2013 
2.4.1. The general context of the Romanian-German relations at the beginning of the analyzed period was as 
follows: 
 
1. Romania became a full member of the European Union and part of the Community market. In this context, 
the fact that Romania represented a significant market with about 20 million consumers was of particular 
interest to foreign manufacturers, but it was also attractive for foreign investors due to the economic 
potential resulting from the competitive advantages available to Romania (low wages, logistical advantages 
due to the advantageous geographical position, well qualified workforce, cheap agricultural land, etc.).   
2. In 2008 we witnessed a slight increase in terms of absolute values of the trade exchanges between Romania 
and Germany as compared to 2007 and of the German direct investments into Romania as a result of 
Romania's integration into the European Union. This integration led to the elimination of the remaining 
customs barriers between the two countries, as well as to a greater confidence of the German investors in the 
Romanian business environment; 
3. The global economic recession began to be felt in the autumn of 2008 in the Romanian-German economic 
relations too, which in 2009 led to a decrease both in the volume of trade between the two countries and in 
the German direct investments in Romania as compared to 2008. However, Germany has retained its place of 
important trade partner of Romania with special impact on the development of the Romanian economy. 
2.4.2. Analysis of the dynamics of the trade exchanges between Romania and the Federal Republic of Germany 
between 01.2007-08.2013 
 
  Table 1: Dynamics of the trade exchanges between Romania and Germany 
Year 2007 2008 2009 2010 2011 2012 01.-08.2013 
Total 13736 
(100.0%) 
14743 
(100.0%) 
12195 
(100.0%) 
14553 
(100.0%) 
17761 
(100.0%) 
17880 
(100.0%) 
12751 
(100.0%) 
Export 4981    
(36.3%) 
5554 (37.7%) 5468 (44.8%) 6735   (46.3%) 8390            
(47.2%) 
8369 (46.8%) 6072     
(47.6%) 
Import 8755   (63.7%) 9189 (62.3%) 6727 (55.2%) 7818  (53.7%) 9371          
(52.8%) 
9511 (53.2%) 6679  (52.4%) 
Balance - 3774 (27.5%) - 3635 (24.7%) - 1259 (10.3%) - 1083  (7.4%) - 981           
(5.5%) 
- 1142 (6.4%) - 607   (4.8%) 
Source: INS, 2007; INS, 2008; INS, 2009; INS, 2010; INS, 2011; INS, 2012; INS, 2013 
 
From Table 1 we find that: 
1. Between 2007-2012 the volume of the trade between Romania and Germany increased from 13,736 million 
EUR to 17,880 million, representing an increase of 30.2 %. This upward trend was interrupted between 
2008-2009 due to the global financial and economic crisis; 
2. Romania's exports to Germany increased during the 2007-2012 period from 4,981 million in the year 2007 to 
8,369 million euros in 2012, representing an increase of 68.0 %. The increase of the exports from Romania 
to Germany surpassed the increase in the trade exchanges between the two countries, while the share of 
Romania's export in the trade volume between the two countries increased from 36.3 % in 2007 to 46.8 % in 
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2012. The significant increase in Romania's exports to Germany is good news and gives hopes for the future. 
It was progressive between 2007-2010, it was at a high level between 2011-2012 and it has been at this level 
since the first eight months of 2013. From this point of view, the membership to the community market of 
the European Union has had a positive effect on the trade relations of Romania’s with Germany, and the 
perspectives of these relations are favorable; 
3.  Romania's imports from Germany increased between 2007-2012, from 8,755 million euros in 2007 to 9,511 
million euros in 2012, representing an increase of 8.6%. The increase in Romania’s imports from Germany are 
below the volume of the trade between the two countries, and the share of the import grew from 63.7 % in 2006 to 
53.2 % in 2012;  
4. The balance of the trade exchanges between the two countries is negative, but Romania’s perspective has 
improved significantly from -3,774 mil. euros in 2006 to -1,142 mil. euros in 2012, and as share, the negative 
balance decreased from 27.5 % in 2006 to 6.4 % in 2012. This favorable evolution of the balance is due to the 
increase in the volume of exports and the decrease in the share of imports between 2007-2012 and it shows a 
significant decrease of Romania’s imports from Germany. 
 
2.4.3. Analysis of the situation of the investors in companies with foreign participation and social capital from 
31.12.2013 
 
Table 2: Ranking per country of residence of the investors in companies with foreign participation and social capital from 31.12.2013 
(ONRC, 2014, p. 8) 
No. 
Countries 
Companies with 
foreign participation 
Value of the subscribed social capital 
Total expressed in national 
currency 
Total expressed in equivalent 
foreign currency 
No. % Thousand of RON % Thousand of EURO % 
0 1 2 3 4 
 Total ROMANIA 192416 50.88 129484939.1 52.10 37692344.7 51.61
1 HOLLAND 4441 2,33 27649963.2 21.47 7300393.7 20.58
2 AUSTRIA 6677 3,51 16731441.7 12.99 4929405.4 13.90
3 GERMANIA 20146 10,59 13916602.1 10.81 4396419.7 12.40
4 CYPRUS 5403 2,84 9456811.0 7.34 2444950.1 6.89
5 FRANCE 7616 4,00 8182760.3 6.35 2108311.5 5.94
6 GREECE 5790 3,04 6083293.3 4.72 1688513.9 4.76
7 ITALY 37029 19,46 6092775.7 4.73 1614616.8 4.55
8 SPAIN 5097 2,68 4300107.5 3.34 1128849.1 3.18
9 LUXEMBURG 771 0,41 4089169.4 3.18 1040933.7 2.94
10 PANAMA 225 0,12 229715.5 0.18 948023.8 2.67
11 SWITZERLAND 2485 1,31 2916101.7 2.26 895547.0 2.53
12 U.S.A. 6747 3,55 3128538.7 2.43 878033.5 2.48
13 GREAT BRITAIN 4835 2,54 3154.384.0 2.45 850546.1 2.40
14 HUNGARY 12266 6,45 2232309.1 1.73 663478.6 1.87
15 THE DUTCH ANTILLES 15 <0,01 2048521.0 1.59 504817.2 1.42
16 TURKEY 13461 7,08 1799847.1 1.40 504760.5 1.42
17 THE CZECH REPUBLIK 810 0,43 1418292.2 1.10 379867.5 1.07
18 BELGIUM 3026 1,59 1022515.9 0.79 311400.7 0.88
19 CHINA 10956 5,76 1039371.2 0.81 283412.2 0.80
20 SWEDEN 1307 0,69 1011702.9 0.79 263032.2 0.74
Source: ONRC, 2014, p. 8 
 
From Table 2 we find out the following: 
1. From the point of view of the number of the companies with foreign participation that exist in Romania, 
Germany is, from 31.12.2013, on the second place, after Italy, with 20,146  companies with participation of German 
capital, corresponding to a share of 10.59 % of the total number of companies with foreign participation that exist in 
Romania; 
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2. From the point of view of the value of the subscribed social capital, Germany was, on 31.12.2013, on the third 
place after Holland and Austria, with a value of approximately 4.4 billion euros, representing 12.40% of the foreign 
participation in the capital of the companies in Romania.    
From the analysis of these data, one can see that Germany is, together with Italy, Austria and Holland, one of the 
most important economic partners of Romania. The Romanian-German economic relations experienced during the 
last decades a dynamic development and Germany represents, at present, without doubts, a factor of stability and 
progress for the Romanian economy, through the investments made by the German entrepreneurs in Romania as 
well as through the imports of modern technology from Germany made by the Romanian business companies. 
 
2.5. Recommendations for overcoming the global economic and financial crisis 
 
In order to overcome the global financial and economic crisis we recommend the following measures:  
1. A more careful and objective evaluation of movables and real estate by banks and investment funds so that 
other subprime crises should not appear. By this measure, speculators will no longer be able to endanger the banks 
and investment funds directly and, indirectly, even the economies of certain countries. This happened in the United 
States of America and, due to the fact that the largest global economy is involved and that the economic dependence 
of the states of the world became ever more significant, it spread from here towards most regions of the world; 
2. As far as the paradigm component of the global financial and economic crisis is concerned, the efforts of some 
of the developed states must be supported by the other states. 
Thus, the tendency to replace the limited fossil fuels with unlimited renewable energy resources must extend 
from an isolated trend of the developed countries to a global trend. Besides the fact that the fossil energy sources are 
limited, their capitalization also has negative side effects in the sense that it affects the environment by destroying 
forests and producing the greenhouse effect. On the other hand, by the appropriate use of renewable energy 
resources there are no side effects, and their great advantage is that they are unlimited and may cover the steadily 
increasing energy requirements worldwide. 
The tendency of using renewable energy at the expense of fossil energy is growing, but it requires fairly large 
initial investments and the shift from fossil energy to renewable energy is a lasting one. 
3. Supporting the states that are in a transition crisis, and here we refer especially to the countries of Central and 
Eastern Europe, to overcome it. Thus, many of the states we include in this category, especially the ten countries 
that joined the European Union in 2004, to which we add Bulgaria and Romania, have a free market economy. 
These free market economies are still young and insufficiently stabilized and, in some cases, as is the case of 
Romania, are still very vulnerable and exposed in case of economic and financial crises. By their inclusion in the 
European Union, these economies are part of a regional structure and must be protected from speculative attacks or 
other exposures. The experience of the old European Union member states, which have developed economies, 
should be used for overcoming the financial and economic crisis, which is manifesting itself more strongly in the 
countries with economies in transition. All the European Union member countries are interested in restoring, 
respectively keeping, the economic stability within the European Union and under the coordination of the European 
institutions they will act in this respect. Any other position would endanger the stability of this political-economic 
construction and the success of the entire European project. 
3. Conclusion: 
The global financial and economic crisis, through its three components, has affected both the countries with a 
developed market economy, but to a lesser extent, as well as the states with a developing market economy to a 
greater extent. Germany falls into the former category and Romania in the latter. The Romanian-German economic 
relations have also been affected by this crisis, but, by comparison with the relations with other states, they, 
nevertheless, represent an equilibrium factor during this difficult period. In order to stabilize the trade balance of 
Romania, we recommend the increase in exports through better use of the competitive advantages and the focus on 
the best performing industries of our country and the decrease in imports as a result of the quantitative and 
qualitative improvement of the domestic production and a more efficient awareness of the consumers in Romania 
regarding the importance of supporting the Romanian industry by purchasing Romanian products. 
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